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1. EMBASSY HAS PRESENTED AIDE MEMOIRE TO FONOFF MAKING 
REPRESENTATION OUTLINED REFTEL AND REQUESTING GOB TO HAVE 
BRAZILIAN STATES REMOVE DISCRIMINATORY APPLICATION OF 
ICM TURNOVER TAX ON US FRUIT IMPORTS. ARGUMENTS WERE 
BASED ON GATT ARTICLE 111:2 AND MADE CLEAR THAT US WAS 
NOT PROTESTING EXEMPTION CURRENTLY GRANTED TO LAFTA COUNTRIES. 
IN MAKING PRESENTATION. EMOFFS NOTED THAT PRODUCTS IN QUESTION, 
APPLES AND PEARS, WERE SEASONAL ITEMS THAT DID NOT COMPETE 
WITH LAFTA IMPORTS. FONOFF OFFICIAL SAID US REQUEST WOULD 
HAVE TO BE CONSIDERED BY INTERESTED GOB AGANEICES, PARTICULARLY 
FINANCE MINISTRY, FOR REPLY . 
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2. COMMENT: IF DEPARTMENT INTENDS TO RAISE FRUIT RESTRICTIONS 
DURING FORTHCOMING BILATERAL TRADE DISCUSSIONS WITH GOB, 
EMBASSY WOULD APPRECIATE BACKGROUND ON COMPETITIVE SITUATION 
FOR US PRODUCTS. WE NOTE THAT WHILE IMPORTS OF US APPLES 
IN RECENT YEARS HAVE BEEN PRACTICALLY NIL, IMPORTS OF US 
PEARS HAVE INCREASED. WE SHOULD ALSO ADDRESS QUESTION OF 
COMPETITION FROM FRANCE, ALSO SUBJECT TO ICM, WHOSE SHIPMENTS 
OF APPLES TO BRAZIL HAVE BEEN FAIRLY CONSTANT IN RECENT YEARS, 
AVERAGING AROUND $2 MILLION PER YEARS SINCE 1968. THERE WOULD 
BE LITTLE UTILITY IN PRESSING ICM ISSUE IF OTHER NON- LAFTA 
COUNTRY WOULD BE MAIN BENEFICIARY. 
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